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ENGLISH VERSION

Instructions : (1) As per the instruction No. 1 of Page No. 1.
(2) Figures to the right indicate full marks of the

questions.
(3) Question No., 2 is compulsory.

(4) Show necessary calculation as part of your answer.

1  The following information is available in respect of X Ltd.
for the year ending March 31, 2010 :
During the year the company has

@
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@
(i1)

(iii)
iv)
)

(vi)

(vii)

Purchased wheat for its canteen from an
agriculturist for Rs. 50,000 in cash

Purchased a new plant costing Rs. 3,00,000 on
deferred payment (interest payable for the period
subsequent to the installation amounting to Rs.
1,00,000 has been capitalized by the company)
(Plant put to use this year)

Purchased certain equipment to be used in
laboratory for research for Rs. 1,50,000.
Incurred Rs. 20,000 for digging a borewell which
however did not yield any water.

Supplied spare parts to its customers (free of
charge) under the warranty clause. (The selling
price of spare parts so supplied is Rs. 1,80,000 and
cost Rs. 1,20,000, no accounting entries in the
financial books have been passed).

Spent Rs. 70,000 towards training an employee in
West Germany. The details are : air fare Rs. 10,000
and daily allowance (for 60 days in foreign exchange)
Rs. 60,000. (In earlier year such expenditure has
been disallowed on the ground that it is capital
expenditure).

Purchased a building to be exclusively used as a
family planning centre for its employees at a cost
of Rs. 5,00,000.

(vii1) Donated Rs. 10,00,000 to Prime Minister’s National

(ix)

Relief Fund and

Paid Rs. 30,000 as interest on loan borrowed for
the purpose of paying instalment of advance tax.
The company’s Net Profit before considering above

items 1s Rs. 10,00,000. You are required to state how
the above facts will be dealt in computation of gross
income of the company.

OR

12
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1 (a)

(b)

Manoj is working with X Ltd. and is entitled to a 6

salary of Rs. 30,000 p.m. He has a house property which

is self occupied. He paid an interest of Rs. 1,20,000 on loan

taken by him for construction of the house property. He

intimated that there will be loss of Rs. 1,20,000 in respect
of house property. Compute the tax to be deducted by

X Ltd. every month.

Discuss the liability for tax deduction at source in 6

following cases :

@ A TV channel pays Rs. 11,00,000 on 1.7.09 as prize
money to X, the winner of Quiz programme., “Who
will be a millionaire?”

@) State Bank of India pays Rs. 50,000 per month as
rent to the Central Government for a building in
which one of its branches is situated.

@) A company pays to a doctor monthly retainship of
Rs. 3,000 for attending an outpatient clinic at its
factory premises.

2 Compute the advance tax payable by Mr. A from 10
the following information submitted for the financial year
2009-10 :

Rs.

1 Income from Salary ...........cccccccoeveveeeeeeeeeenennnnns 2,64,000
2 Rent from House Property (Gross) ................. 1,50,000
3 Interest on Government Securities ........cc............ 5,000
4  Interest on bank deposits ..........cooooiiiiiiiiiiiiinnn. 3,000
5 Receipt from horse-race met).........cccooeevvevennnnnn... 14,000
6  Agricultural income .................oooiiiiiiiiiiieeeii, 90,000
7 Contribution towards PPF ..., 10,000
8  Tax deducted at source by the employer

ON SALATY ..ovveeeiiiieee e 9,680

3  Attempt the following questions : (any three) 12
@) Determination of residential status of a company.

(i1)

(iii)
iv)

Power of Directors of commissioner of Income-tax in regard
to search and seizure under section 132 of Income Tax Act.
Permanent Account Number
Interest on refund u/s 234 D

(v) Company in which public are substantially interested
u/s 2(18)
4  Attempt the following questions : (any two) 12
@) The Assessing Officer issued a notice on December 3,
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2009 calling upon an assessee to file the return for the
assessment year 2009-10. In response to the notice the
assessee furnished a return of loss claiming the carry
forward of (a) business loss and (b) depreciation. State
whether the assessee would be entitled to the benefit of
carry forward and depreciation as claimed in the return.
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@) State whether Mr. B will have to mandatorly furnish
return of income for assessment year 2010-11 :
Income of B for 2009-10 :

(@) Income from business..........cccccoceeeeeeieeeeii. 2,50,000
(b) Income from other sources .......................... 25,000
() Gross sales turnover...........cc............ Rs. 25,00,000
(d) Brought forward business loss

eligible for set off u/s 72 ................ Rs. 2,00,000

@) Can notice of demand be prepared after the expiry of
stipulated period when the assessment order was made
before the expiry of stipulated period?

@v) A return of income was filed within the statutory time
provided under the Act, without making payment of self-
assessment tax due as per return. The same was paid
before completion of assessment. The Assessing Officer
wants to declare the return as invalid. Is the Assessing
Officer justified?

A Ltd. furnishes the following details for the year
ending 31.3.2010 :

Rs. Rs.

(in lakhs) (in lakhs)

Operating Profit .........ccccceeeeieeeeeeeeeieieeeeeeeeeeeeeeeeeeneneeeeneeneens 220
Less : Transfer to General Reserve.......... 13
Provision for diminution .................cccccevvnnnn.
in the value of assets ...........cccooooeviiinnnnnn.. 12

Proposed dividend ...............coooeeiiiiiiiii. 15 s, 40

Net Profit....ooooooeee e 180

You are further provided with following information
about debit/credit to profit and loss account in arriving at
above mentioned profit:

Debit Credit
(Rs. in lakhs) (Rs. in lakhs)
@) Depreciation on SLM..................... 80
@) Income tax ......ccocooooeiiieiiiiiiieeieennn, 40
(1) Agricultural income (Met) ........ooooeviiiiiiieeeeieeeeein. 60
@v) Share of profit from a firm ...............ccevvvvviiiiiiiiiinnnns 20

The following additional information is provided :
(Rs. in lakhs)

@) Depreciation as WDV method ......................ccconnnn. 140
@) As per company law, loss brought

forward which includes depreciation

of Rs. 10 lakh .. ..., 30
(1) As per income-tax law business loss

brought forward including unabsorbed

depreciation of Rs. 40 lakhs .........cccooooeiiiiiiii 45

SB-3406] 7 [Contd...



You are required to examine the applicability of section
115 JB and determine tax liability accordingly for assessment
year 2010-11.

OR

With reference to Income-tax Act (Section 115-O) what

is the meaning of dividend? What is dividend tax? How the
cascading effect of dividend tax can be mtigated? What is the
time limit for payment of dividend tax? Is divided tax
deductible expense? - Discuss.

Discuss the following :
(@) Deemed Assets under Wealth Tax Act
(b) Assets exempt from wealth tax

OR

(@) X Ltd. is engaged in construction of residential flats.
For the valuation date 31.3.2010 it furnishes the
following data and requests you to compute the taxable
wealth :

@) Land in urban area (construction is not permitted
as per Municipal laws in force) Rs. 35,00,000

(1) Motor-cars (used on hire by the Company)
Rs. 7,00,000

(1) Jewellery (investment) Rs. 15,00,000; loan taken
for purchase of the same Rs. 10,00,000

@av) Cash balance (as per books) Rs. 1,75,000
(v) Bank balance Rs. 2,50,000

(vi) Guest house (situated in place which is 30 kms
away from the local limits of the municipality)
Rs. 6,00,000

(vi1) Residential flat occupied by the Managing Director
Rs. 10,00,000. The Managing Director is on whole
time appointment and is drawing remuneration of
Rs. 2,00,000 per month.

(viii) Residential house let out on hire for 200 days
Rs. 8,00,000.

The computation should be supported with proper
reasoning for inclusion or exclusion.
(b) Discuss the provisions of wealth tax act with regard
to return of wealth and assessment.

12

-3
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